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BRIEFING NOTE FOR THE MINISTER
Subject: Canadian Canola Farming in Western Canada 
Issue
Canadian canola growers have been faced with falling demand, rising inventories and lower prices due to trade wars with China.

Background
For the past 20 years, farmers have been looking for a crop equivalent in value to canola without success. The Canadian farmers are largely dependent on it given its high return on investment and the limitations the climate poses on crop selection, namely in southern Alberta where rain fall is limited. Recent bad weather has negatively affected most crops across Western Canada.  Following the arrest of the Huawei CFO Meng Wanzhou in Vancouver on a U.S. extradition request, China has imposed trade restrictions. They account for 40 cents of every dollar of canola exported from Canada. In March, they stopped purchasing our canola. Prices have since dropped to $455 per ton. It was previously at $700.
Considerations
Currently, most farmers continue to grow canola, but decrease the proportion. Exports with Europe and other markets have increased slightly. There remains a large oversupply. Alternative crops are being farmed. Namely barley which is mainly sold internally to the cattle market with low freight costs. Neary 70% of cattle in Canada is in Alberta. The proximity also contributes to reducing the carbon footprint of the transport of crops. Wheat and lentils could grow as well, but they’re economic value is limited. The negotiation of trade agreements such as NAFTA, the CETA and the CPTPP offer opportunities for barrier-free export markets. Discussions with the Canola Council of Canada and regional agricultural associations could be beneficial in trying to find solutions to offset the dependence of Canadian farmers on canola. 

Conclusion 
Upcoming negotiations regarding trade agreements are now a priority to ensure economic success for farmers in Western Canada. You will be briefed about potential markets affected by the previously mentioned agreements prior to negotiations. 
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