Robert Heilbroner (1919-2005)
· Son of a wealth new york garment merchant
· Worked as a banker before going into academia
· The worldly philosophers 
· The making of economic society 
Twenty first century capitalism
· Capitalism is the name of the economic system that dominates the world today
What is the economic problem and how do we solve it
· To effectively promote the material wellbeing
· of society a number of conditions
· must be met:
· – No (or limited) waste (efficiency)
· – Social organization of labour (mobilization)
· – Effective allocation of effort (meet needs)
· – Effective distribution of goods (supply)
Solution 1-Tradition 
· the basic notion of tradition:
· do things as they were done in the past
· productive-distribute according to custom 
· elements still exist in contemporary economies
· e.g tipping bonuses for long term service
· seen as a static feature of economies, does not promote change
Solution 2-Command
· Centralized control of the economic levers of
· society
· • Often is used to drive and enforce economic
· change
· • Can be authoritarian or democratic
· – “Communist” countries represent the most extensive
· modern examples of command economies
· • Elements of command exists in some form in
· every “modern” society
· – Macro-economic planning, state-run enterprises, tax systems
Solution 3-Market
· • A system of individual exchanges based
· upon the self-interest of the parties involved
· • Paradoxically, from this selfishness of
· individuals the optimal social outcome arise
· – Private vice leads to public virtue
· – Social goods through individual action
· • Command and tradition do not produce the
· same number of economic goods as
· efficiently

The economy as a social problem 
· [bookmark: _GoBack]Why are production and distribution social
· problems?
· – The basic problem of production: need to devise
· social institutions to ‘train’ labour and mobilize effort
· – Also need to allocate that effort so that what is
· needed is produced in appropriate quantities
· – Need to see to it that material provisioning is
· ‘adequately’ (not necessarily ‘equitably’) distributed
· – Societies can exist with very distorted productive and
· distributive effects – ‘immiseration’, income inequality,
· poverty, etc.– and these may become “public issues
· of the social structure” (Mills)

