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ZCL Composites Inc.
www.zcl.com
Industry: Oil & Gas Equipment & Services

ZCL Composites Inc. (TSX: ZCL) was established in 1987. They design, manufacture and supply FRP (fiberglass reinforced plastic) tank systems to companies in various retail and industrial sectors, but mainly the petroleum industry. They are Canada’s leading company in oil and gas equipment and services industry. They aim to manufacture the most cost-effective, non-corrosive and superior fiberglass tanks for their customers.
Their products include both under ground and above ground tank storage options. Their storage unit tanks can be used for a wide variety of purposes, ranging from storage of potable water, wastewater, hazardous chemicals, fuel and petroleum.
Their wide customer base includes engineering companies, water storage companies, petroleum pipeline companies, pulp and paper companies, oil and gas exploration companies, chemical producers, operators of wastewater systems, and construction companies.
ZCL Composites parents two other companies: Parabeam B.V. and XERXES Corporation. Their products are offered under the following brands: ZCL, ZCL Troy, ZCL Dualam, ZCL Corrosion, Xerxes and Parabeam. The products are offered through a network of sales agents and distributers, as well as through an internal sales force of the company across Canada and USA. ZCL Composites Inc. aims to be globally the leading provider of liquid storage solutions that are environment friendly.
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Questions from Annual Report

1. What amount was reported for revenue (net revenue before Gross Profit) for the year and what was the change in revenue during the year from the preceding year.

Revenue: $185, 675 thousand. Change from 2014: increased by $14, 840 thousand. (annual report page 33)

2. What was a main reason given in management's discussion and analysis for this change in revenue?

“The Underground operating segment grew 16% and both Petroleum Products and Water Products achieved record annual revenues and benefited from a positive impact on the conversion of US dollar revenue to Canadian dollars for reporting purposes.” (annual report page 6)

3. When was the MD&A dated?

March 2, 2016. (annual report page 5)

4. When was the auditor's report dated?

March 2, 2016. (annual report page 30)

5. Who was the auditor?

Ernst & Young LLP. (annual report page 61)

6. Who signed off the financial statements?

Ronald M. Bachmeier (President and CEO) and Katherine L. Demuth (Chief Financial Officer). (annual report page 31)

7. Who was the Chair of the Board of Directors at the time the annual report was issued?

Anthony P. Franceschini. (annual report page 61)

8. Who was the Chair of the Compensation Committee at the time the annual report was issued?

Harold A. Roozen. (information circular page 10). The annual report does not state the compensation committee members.


9. What was the total of interest accrued for the year?

The company does not have an accrued interest account. 

10. What was the total change in current liabilities during the year?

Increase of $1569 thousand. (annual report page 32)
