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Instructions:
· This is a closed-book examination and no collaboration is allowed.
· There are 4 equally-weighted questions.
· Answer the questions in the exam booklets provided
· You are allowed the use of a calculator.
· If your first language is not English you are allowed the use of a dictionary.
· Place your photo-identification on your desk during the examination to facilitate verification and sign in.
· You have 2 hours to complete the examination.
· You do not need to hand in the question paper.

	Question
	Marks
	Total Marks

	1
	/25
	

	2
	/25
	

	3
	/25
	

	4
	/25
	/100



Q 1:

The following cost and inventory information for 2013 is taken from the accounting records of Burnley Inc.

Costs incurred:
Advertising expense:			$1,000,000
Direct labour cost:			     900,000
Purchase of raw materials:		  1,320,000
Factory rent:				     800,000
Indirect labour:			     563,000
Sales commissions:			     350,000
Factory utilities:			       90,000
Factory maintenance:		     240,000
Factory supplies:			       70,000
Depreciation: office equipment:	       80,000
Depreciation: factory equipment:	    400,000

Inventories:			1st January 2013		31st December 2013
	Raw materials:	$  80,000			$100,000
	Work in process:	    50,000			  200,000
	Finished goods:	  700,000			  250,000

Required:

Prepare a schedule of cost of goods manufactured for the year (18 marks) and a schedule of cost of goods sold for the year (7 marks).





Q 2;

Archibald Architects uses a job-order cost system to track the costs of its building design services.  At the beginning of June there were no jobs in process.  The following relates to the only three projects that were started in June.

Project #:			June13/01	June13/02	June13/03
Design hours:			400 hours	160 hours	240 hours
Direct material cost:		$9,800		$3,600		$7,200
Direct labour cost:		$4,800		$2,000		$3,000

Overhead costs are charged to jobs on the basis of design hours, since design costs are driven by the time spent on jobs.  The predetermined overhead rate is $50 per design hour.  Jobs June13/01 and June13/02 were completed in June: job June13/03 was still in process at the end of June.  Because they are a service organization Archibald uses an account called “Completed Jobs” instead of a finished goods inventory account.  Actual overhead costs in the month of June were $42,000.

Required:

a) Prepare a journal entry to record the completion of jobs June13/01 and June13/02 (10 marks);
b) What was the balance in the work in process account at the end of June (4 marks)?
c) What was the balance in the overhead account at the end of June and did it represent over- or under-applied overhead (6 marks)?
d) How will the balance in the overhead account be dealt with (5 marks)?

Q 3:

Oxgang Co. manufactures an additive for epoxy resins that speeds up drying times.  The manufacturing process includes three departments: mixing, cooking and packing.  All the raw materials are added at the beginning of the mixing process.  The company uses the weighted-average method of process costing.  The T account for the mixing work-in-process account for January was as follows:

Mixing Department Work-in-Process account
				Debit				Credit
1st January: Inventory:
(35,000 kg, 80% complete):
	materials:		$  43,400
	conversion costs:	    20,300
					$  63,700

Costs added in January:
(280,000 kg)
	Materials:		  586,600
	Conversion costs:	  279,700
					$866,300
Total:	costs to account for:		$930,000				

As at 31st January the Mixing Department had 45,000 kg of work-in-process, which was 2/3 complete.


Required:

a) What were the equivalent units of production in mixing in January (8 marks)?
b) What were the costs per equivalent unit of production in mixing in January (8 marks)?
c) Prepare the journal entry to record the units completed and transferred to the Cooking Department at the end of January (5 marks)
d) What was the cost of ending work-in-process inventory in the mixing department at the end of January (4 marks)?

Q 4:

Thornton Co manufactures trailers.  They produce a standard 4 metre model and also will manufacture trailers to customers’ own designs and dimensions.  The selling price of the standard model is $2,000 and the selling price of the custom design models varies, but it averages $5,000.  The following activity cost pools and activity cost rates have been calculated:

Activity cost pool:			Activity cost rate:
Manufacturing support:		$45 per direct labour hour
Order processing:			$25 per order;
Custom design:			$250 per design;
Customer sales service:		$100 per customer.


During 2013 Tiverton Transport bought the following:
					Standard trailers:	Custom designed trailers:

# of trailers:				20				  5
# of orders:				  2				  5
# of custom designs:		  	  0				  5
Direct labour hours per trailer:	20				30
(direct labour rate is $25 per hour)
[bookmark: _GoBack]Direct material cost, per trailer:	$   500				$   600
Selling price, per trailer:		$2,000				$5,000

Required:

a) Calculate the customer profitability of Tiverton Transport (20 marks).
b) Should Thornton Co. continue to sell the custom trailers to Tiverton Transport? (Explain why, or why not) (5 marks).



