Global Climate Change and Effects for Business II


-What can we do to change the worrisome climate change story

-What are the business opportunities and risks arising from climate change

Ice Storm

----Cost over 250 millionBi

---Hundreds of thousands without power for days

-Thousands of flight grounded

---Opportunity costs of lost productivity, stock trading, etc….

Hurricane Sandy

---biggest storm to hit the New York area in recorded history

--No trading on NYSE for two consecutive days…hasn’t happened since 1888

----Worst damage to New Yorks subways system--------------

--Cost will exceed 100 billion

--Major earthquake hits BC at same time,…..many scientists say it could be connected 

----What is causing this 

--Why are CO2 emissions still rising

= Principal factors ..1) rising populations…2) growing energy use per capita

= World population crossing 6 billion mark

--Per capita GDP is rising…causing energy use to rise

---Fastest growth in population, GDP per capita and energy usage are increasing rapidly

What can we do to slow climate change

-Unrealistic……Western countries instruct Emerging nations to reduce energy consumption when they already went through growth

---Need for greater international cooperation

-What would happen if there were significant energy consumption decreases in wealthy countries to make room for increased consumption in poor countries 

-----Does the will exist in advanced economies

--Affordable international technology transfers required to maximize energy efficiency in less developed countries

---Capture and Sequestration of carbon dioxide emissions – instead of carbon being released into the atmosphere, could it be captured and stroed underground

--------substantial use of alternative energy sources

-Massive investments in alternative power sources

----Wind and solar power generally undertood to be potential partial alternatives to carbon-based fuels

--Today they represent only a tiny % of our need

----Global energy needs are sol large that it is difficult to imagine a source able to replace fossil fuels

---Consumers and businesses can bring change also government

----Government can offer subsidies, taxes, and increased material saving services

-------Businesses can use electric trucks, or facilitate less usage…………..can encourage the reduction of plastic bag usage….

--Paperless documents, etc….

---Rainwater for facilities….etc
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-----Consumers

--Can encourage the change as we are the individuals who control demand……..companies must change production to our needs

----What industries would lose through climate change…

-oil companies, agriculture, tourism, airline and cruise companies……fishing, insurance companies, 

----What industries can benefit from global warming………

=alternative energy, appliance producers who use alternative energy, nuclear power industry, desalination plants

---Industries that are not sensitive to price inflation, that investors seek during uncertainty (gold producers)

--The construction industry….especially sustainable homes

---Even spam mail takes up significant amounts of energy

=======The automotive industry at a cross roads----unless it is fast to adapt, demand for high energy consuming cars likely to decline

---Low emissions, alternative fuels, hybrids more popular

-----Hummer requires less money to run in regards to fuel costs…..production cost for the fuel for the Prius is more expensive

---What are the implications

====consumers need to think beyond the surface

--costs the consumers more when companies act environmentally responsible….companies that try to be more sustainable use recycled goods, organic goods, choose to be carbon neutral (for all carbon you put into atmosphere, you pay government to reduce the same amount), 

--Managers will need to understand and change not just what they produce, but how they produce

----Greater transparency and public interest in such questions:

=====If researchers can figure this out for 100 different cars and trucks, they will also be able to look beneath the surface in any industry 

