ACC100 – Chapter 1 & 2
Chapter 1: Accounting Communication – An Introduction
-Pages 1-21, 25-26
-E1-12, E1-4, P1-5, E1-10
Chapter 2: Fiancial Statements and the Annual Report
-Pages 50-67
-E2-1, P2-3, P2-6, E2-4, E2-5

-Videos on blackboard

1.  What is accounting?
-Accounting is an important form of communication
-Accounting is the process of identifying, measuring, and communicating economic information to permit informed judgments and decisions by users of the information.

2.  Who are the users (external and internal, naming them) and what questions do they have that they want answered?
Internal: the managers of a company; CN manager: “Cost of shipping”, “Affordable monthly payroll”
External: shareholders, bondholders, government agencies; Canada Revenue Agency; 

3.  What are the 3 main business activities?  Why is knowing them important?
Financing, investing, operating; 

4.  What is the definition of the 5 accounting elements (assets, liabilities, equity, revenue, expenses)?  What accounts are included in each element?
Assets: 
Liability: An obligation of a business
	-Note payable: borrowing money at the bank
	-Bonds payable: when a company sells bonds
	-Taxes payable: amounts owed to the government due to taxes
	-Accounts payable: amounts owed to another organization
Equity:  
Revenue:
Expense:

5.  What are the 4 main financial statements?  How are the elements from (4) represented in the statements?  How are the financial statements connected to each other?


6.  What is the basic accounting equation?  Can you use this equation to calculate unknown numbers?
[bookmark: _GoBack]ASSETS = LIABILITIES + OWNER’S EQUITY
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