GLOBAL GOVERNANCE; PROMISES AND CHALLENGES 
(i.) Anarchic international system: Realists, no global government although there may be governance. 
-Interest of the state, national interests, is what matters most 
-National power – as long as you have more power than your neighbor - their loss is your gain. Although it’s not about absolute power 
-Collective security – all states commit to the protection of sovereignty 
-League of Nations – post WWI to prevent it from happening again 
(ii.) Neoliberal Institutionalism: No such thing as world government, nor will there ever be one. Although an interdependent international system with complex interdependence
	-Positive sum relations, we all benefit from cooperation – help to avoid war 
	-Functional specialization – won’t agree on everything but we should learn and solve problems together (climate change, health epidemics) 

[bookmark: _GoBack](iii.) International organizations: Some conditions must be met but all in the interest of cooperation. 
	-UN system of states: effective collective measures, prevention and removal of threats to the peace. Principle of equal rights, friendly relationships among nations based on respect and self-determination of polis. International cooperation = solving international problems 
**Global governance is everywhere around us, we are all states and respect the idea of collective measures. 
GLOBAL RISKS
Collective/Commons: Climate change and GHG aren’t aware of borders – who deals with it? 
Uncertainty: Our would is inherently uncertain, great scientific and technological uncertainty – banking system crash in 2008, Maylasian flight gone missing 
Human Security: No war like WWII but still many conflicts (genocides, civil wars) many people still dying from new risks. Although we all share the same interests because of the appearance of these risks. 
FEATURES OF GLOBAL GOVERNANCE 
-Functional specialization: world health organizations
-Participatory: compromises and creates rules – UN general assembly 
-Coordination: continual process of coordination 
-Compromises:  all countries benefit 
-Enlightened sovereignty: enlightened realist, deal with problems not only based on self-interest but enlightened self-interest – The spirit of interdependence 

CHALLENGES 
(I.) Collective action problem: Intergenerational consequences, our mistakes won’t affect us, free rider problem. Long term problems like climate change are difficult to solve. 
(ii.) The weakest link: Global governance only works if all members comply, only as strong as its weakest link. 
	-SARS outbreak; first showed the borderless world, first cases in China went unreported until it spread to the rest of the world – Sovereignty’s double edge 
(iii.) Global inequality: process of negotiations, deliberation and cooperation. It’s not just a simple arrangement by great powers but global participation. Rich vs. Poor – we don’t actually share the same interests. We live in unequal realities but have equal expectations. 

PROTESTANT ETHIC – WEBER 
How did the west get rich? What made northwest Europe so special? Protestantism and capitalism. 
Religion comes from the powerful, whoever controls the resources controls the state. 
Protestant ethic
Statistical fact: innovative, bread winner, go getters are Protestants. 
Protestantism adopts a stringent attitude towards relaxation and enjoyment, which involves a high degree of regulation of behavior than that as was demanded by Catholicism. Weber wasn’t the first to see this correlation. 
Religion is the direct edge to the immaterial world 
Orderliness of work for work sake – Work a lot but don’t spend the money, modest with a fortune. You deny yourself worldly needs or pleasures in order to concentrate on purifying your soul, Weber argues that this is still true today. 
The accumulation of wealth is condemned for it could entice you to idle in luxury. Puritans however chose to work in their calling – fulfill his duty to god through day to day life. 
Weber didn’t necessarily like capitalism or Protestantism, there is however no alternative. We are stuck with it – Iron cage 
We are all Protestants, not by belief but we deny ourselves pleasures, always show up on time to work… 

HOW THE REST GOT RICH
(i.) Multicultural: Bringing together new kinds of knowledge. 
(ii.) Innovation:  mechanization of industrial production.
(iii.) Birth of modern finance: First stock exchange in Amsterdam– innovative way to raise money, venture capitalist. Institutionalized a central bank, run by the government able to control the supply of money 
(iv.) Trade: Trading economy, invest in company to build fleet to sell things to the rest of the world – making more money.  Mass manufacturing makes it cheaper to build. 
Market principle: 
If you increase supply, you decrease cost per unit = lower the price 
If you lower the price, you increase consumption = increased scale and markets
Increase in trade = you increase your market share 
Example in China: more workers, laborers, lower wages, longer hours, lowering price/unit = lower prices. Savings are passed on to the American consumers – small profit go back to China 

Adam Smith – 1776 cosmopolitical vision 
-Invisible hand of the market is natural and critical – non distorted intersection of the demand and supply curve.
-Liberal capitalism 
-Specialized advantage: States naturally have a natural production advantage, if everyone does what they do best and specialize in a certain product, the global economy will run smoothly
-No government intervention – only distorts the market product efficiency
-It doesn’t matter who is making what as long as it’s getting done – focus on the individual 
-Universal equilibrium – everyone will get rich, not necessarily equally but it’ll be natural 
List and Hamilton – mercantilism view 
-Markets should be manipulated with the visible hand of government to grow national economy 
-For national power, it does matter which state produces what (cars vs. clocks) nation state is the core unit of analysis (realism)
-List believes Smith is naïve, it’s not that he’s value neutral, but his theory denies the ability for other countries to rise, 
-Hamilton (context of American revolution): the USA cant exchange with Europe on equal terms, rendering them victim of a system confining their view to agriculture and refrain from manufacturers.
-America needs industry to create its own manufacturers even if it doesn’t have its own advantages.
Modern Mercantilism – political response to Smith’s universalism 
-Focus on the nation state 
-Economic nationalism and self-reliance – zero sum competition 
-Visible hand of government can alter prices and distort the market 
-Policies in government matter in effecting supply and demand 
(i.) China – the worlds factory
-Massive manufacturing sector with special economic zones 
-Wage compression and labor repression (only 30% of GDP in domestic consumption) 
-Unable to form unions 
--Keep cost of inputs low, increase supply, decrease price and increase exports. 
**Manipulating price and markets (wages)
(ii.) English Navigation Act, 1651
- In order to prevent competition, to protect its own shipping companies and keep out the Dutch 
	-Increased competition from the Dutch East India Trading co. 
-Imports to England and its colonies restricted to English ships
-Custom tariffs on good carried by foreign ships 
**Protectionism via custom tariffs
(iii.) English Corn Law, 1815 
-Decrease in the price of grains (corn)
-Price fixing – through government policy to artificially keep the prices higher 
-Custom duty on imported corn 
-Decreasing demand for foreign corn while increasing demand for cheaper English corn. 
**Price fixing 
(iv.) Devalued Japanese Yen 
-Post war economic giant and produced good quality products for cheap 
-1980’s Japanese government purposely and artificially kept its currency at 300 yen=1US$
-Naturally it would have a real value of 100 yen=1US$
-Devaluing cureency increases exports (1US vs. 3US$ for 300 yen) 
-Unfair advantage when selling products to the rest of the world – in 1986 forced to revalue
**Exchange rate

OUTLIERS OF MODELS? DEPENDENT DEVELOPMENT 
Ways to think of development:	
-Human Development: Every 22 seconds, someone dies for they lack clean water – issue of human dev. 
-Equitable Development: By measuring the distribution of wealth, income, life chances and opportunities. Master Card Foundation – a change to increase skill, knowledge…
-Capacity: Development of skills, provision of education, capturing what Hamilton believe that Americans to gain capacities they need to gain industrial economy to improve its standings 
-Sustainable Development: Diversifying our economy so were no longer reliant on a particular source (i.e usa)
-Political Development: Modernization theory 
Leninist View 
Theory of international relations. 
-Argues that the natural flow of free trade (Smith) is the consequence of monopoly capitalism 
-Capital eventually needs to expand, which is substituted by monopolists that need to expand. Unleashing violence, displacing populations, disrupting borders – creating global inequality 
-Eventually capitalism has to go transnational – Walmart. Leading to colonial expansions
-Imperatives of imperialism, colonialists aren’t necessarily evil, but it just happens with expansion
-Global capitalist system 
WORLD SYSTEMS THEORY (inspired by Marxist/Leninist tradition) 
-Truly global in scope – consequence of imperialism is its structure – creating a new structure of the world 
-Provides us with a systemic view of capitalism
-Monopolistic producers: multinational corporations, what Smith wanted. He didn’t want to create monopoly corporations but the necessity of expansion necessitates theses actions. Smith wasn’t a bad guy 
-Monopolistic purchasers (the north): Third world producers of Tin, Rubber,Coffee depend on us buying their products to survive. Functioning as first world purchasers, we have such power and buy so much product we can determine the price. (i.e refusing to pay a higher then X$) Walmart determines China’s salary 
-No prospect for improvement, poor countries must remain poor,a natural system must happen – no bad guy 
STRUCTURE OF GLOBAL CAPITALISM 
-Dominant core vs. dependent periphery – Core determines price on a take it or leave it basis
-Strutural dependency – on low value exports to the global nortrh 
-Theory as to why countries are poor and predicts for how long they will stay poor 


The  implications of global capitalism:
1. Cosmopolitical – not about dominance 
-World with zero positive sum with universal good with the invisible hand 
2. Mercantilism – preventing dominance 
-About the individual not the nation. Dynamic with the use of the visible hand of government. 
3. Leninist/Marxist View – has to be about dominance 
-Global capitalism doesn’t work without dominance. If you’re poor, you’ll remain poor – no way out 

APPEAL OF WST 
-Presents a way of explaining economic development 
-Underdevelopment as empirical reality – poor countries don’t get rich and the rich get richer 
-Soviet alternative and self reliance – rejection of capitalism (?) 
-Development as a global “poject” – Brandt Commission – right our wrongs of WST – foreign aid 
-Very appealing politically 
The East Asian miracle 
Taiwan, South Korea, Malaysia and Thailand – classic perphery countries defied WST 
-Rapid economic growth, increase of 10% in GDP 
-Industrial upgrading and diversification – Patents, sticker of “Product of Taiwan” “Made in China”

POSTWAR RECONSTRUCTION – GROWING THE GLOBAL ECONOMY 
Why East Asia?
International context: plugged into the economic boom at the right time. Cars and phones
-War destroys economies – blank slate
Development state: Gov. leverage over the industry, bureaucrats were paid very well. State autonomy 
Outlier or Model? 
Market regarding - Smith 
· Markets ruled, regarding economies. Made fortunes by exporting products that were in demand. 
Mercantilist - List and Hamilton
· Visible hand of the government, necessary to create comparative advantages so economy can grow 
Dependent development - Lenin  
· They were dependent on core countries - foreign aid, foreign policy, foreign technology, and foreign knowledge. 
· East Asia is Market regarding mercantilist dependent developers 

World Wars shaping post war reconstruction 
WWI: Rise of Germany        isolationism/expansionism (Alliance vs. Germany)
-Power transition moment – conflic is endemic 
Collective Security: Woodrow Wilson – American president - policy of non-interference
-Doctrine: preservation of state sovereignty against an anarchic background. To deter aggressions and offensive war, rendering it illegal through a coalition; flexible allaince to punish those who wage war . Failed to be credible 
-League of Nations – Paris Peace Conference 1919 – morally imparitive that we should want peace   

(i.) Breakdown of Collective Security 
-Japan’s East Asia Co-Prosperity Sphere        invaded China, colonized Kora + took over Taiwan 
-Italian Facism and Ethiopia 
-Rising Germany pre WWII      On the rise, re arming and building its army 
-No USA participation      Refuses to join, instead continues policy of non-interference 
· Despite all these wrong doings, LON did nothing and quickly lost its credibility and power of threat
(ii.) Economic warfare
Great Depression, 1929       Mercantalist response – Smoot Hawley Tariffs (U.S custom tariff)
				         Beggar Thy Neighbor – Intense economic nationalism 
							         - Competetive exchage of rate devalutation 
						   	         - Set out to destroy others, not only protecting
Political economic causes of WWII       Decrease in international trade
						   Rise of National Socialists in Germany (Nazi party, 1933) 
(iii.) Postwar Lessons
-Democracy and occupation strategies 
-Full employment 
-Economic interdependence 
-Prepondreant American power – only power left 
Embedded liberalism 
Keynesian Compromise:        International Stability (goals) 
				          Multilateralism (structure) 
				          State Intervention (means) – moderating highs and lows of economy 
				           Free Trade and government intervention 
Bretton Woods: Global reserves fund IMF – providing short term loans to countries 
     Fixed exchange rates 
     International Bank for reconstruction and development – World Bank 	
     Backed by US dollar (global currency) 
General Agreement of Trade and Tariffs: Established in 1948
     Framework for negotiations 
     3 principles : - Expansion of trade by reducing tariffs 
			   - Multilateral 
          			   - Unconditional reciprocity 
European Reconstruction: 
     Marshall Plan 
     Regional Institution Building 

SEEING INEQUALITY  
Bearing Witness: -Humanizes poverty 
Counting Inequality: Quantified data to tell a story 
· 15% of china live on less than 1$  a day, 10 yrs ago -50%

**If we want to address increasing economy we must focus on redistribution to create equitable outcomes 
(i.) Global Inequality 
- Keynesian compromise and embedded liberalism – promoting growth and stability through ideas and institutions 
-Big idea suggesting gov. intervention in the economy, but the global system should be based on inventions and free trade - Gov. was embedded, had a role to play 
-Bretton Woods 	
-GATT – multicultural agreement to foster global economic interdependence 

     Golden Age (50’s-70’s), economy begins to slow down at beginning of 80’s
	  		       - Economic growth becomes increasingly uneven – some even shrink
				       - Decrease in resources, wealth and productivity 
     In 1970-1980 
Globalization: Resulted in the breakdown of Bretton Woods 
			-Floating exchange rate – USA didn’t want to be global currency anymore
			- Trading of money is one of the key sources of wealth 
Technological Change: Global production fragmented, mechanization 
				- Economy is growing with no new jobs – massive unemployment
Decline of Keynesian Compromise: -Banks begin to put conditions on loans
				-Structural adjustment programs – private industries
				- Government no longer in economic control 
Bad Government Policy: - Government intervention is useful, bad policies are even worse 
				-Corruption
				-Bad economic and health policies 
     The Absolute Gap 
(ii.) Domestic Redistribution
· As a country grows its economy, inequality will inevitable rise, over time levels of inequality will go back down (a poor country may not experience this as they are all poor) – Kuznet Curve 
How does inequality decrease over time; occurs in relatively rich economies, emergence of welfare state, health care – unemployment – pension plans – housing 
-The political Economy of the Welfare State
		Rise of industrial capitalism in 20th c. 
		Structural change in economy – rise of firms, large school integrated factories 
		Unionization of Labor – Work and welfare 
			- Rise of factories 
			- Workers begin to collectively organize and form unions 
			- Large political actor in demanding more right 
			- Engage in collective bargaining at the level of the grim (no wage raise = strike) 
-Social Democratic Political parties
          Left wing democratic parties 
          Rise because they are allied with unions 
-Social Citizenship and re-distribution 
	Clain on the rights of redistribution – no one should be impoverished 
	Principles to reduce inequality – Gini coefficient (0=equal , 1=complete inequality)
					–  Levels of inequality are lower in more indsutrial advanced countries 

USA: inequality of the top 1% - own most of the wealth 
China: - unprecendented rapid growth = increasing levels of inequality
	- 1998, the top 10% was 7 times richer than the bottom 10% 
	- 2009, Gini coefficient of 0.47 (0.4 is the political tipping point)
Challenges: 
	-Corruption – increased spendng 
	-Weak fiscal capacity – for every $ from the governemnt, only 0.10$ reaches people in rural areas
	-Informal and migrant workers – no political voice or identification, 600 million have no i.d 
	-Grey income (wealth inequality) 
			 Money from corrupt means (bribe, illegal land transfer) – untaxable (invisible)
			Estimated to be 1,5 trillion dollars in grey income – 90% held by top quintile 
			Top 10% is 65 X richer then bottom 10% (23 X not including grey income) 
(iii.) Gender and Social Protection
-Changing status of women 
	Normative commitment to equality
	Greater equality in education and greater participation raters in formal labor markets
-Male Catagories – Work And Welfare 
	While looking at inequilty in this term we render women to the terms of men 
	Evaluate women on a breadwinner scale – a male based model 
-Gendering the Welfare State (work force)
	Fundamentaly tied to the labor market 
	The Dual Role – double burden of working at home and in the labor market 
			- Parental leave, either parent is eligible – 90% are women in Canada 
	Unpaid work – Non-maret productivity, housework expenditure doesn’t go towards GDP 
	Wage inequality – unable to catch up after a leave = harder to get a promotion 
	Inequality and Social Security – Women contribute less to old age income in the long run – depend on males 
	Feminization of poverty – roughly 70% of people who live on 2$ a day are women
				    - In canada, 2.4 million of 3 million people below poverty line are women 
(iv.) Beyond the State 
-India
	26% of the worlds blind (12 million people) live in India 
	80% of these cases can be cured – cost of surgery is 3000US$
	Aravind Eye Hospital – 30$; 70% of the 100 million diagnoses are free (work in high volume) 
	No government funding – large economies of scale 

SECURITY: OLD AND NEW 
The long 19th century -rise of mass politics and nationalism
-Multi-polarity: Multiple states that had roughly the same economic and military capacities (UK, Fr, Germ, US)
	USA clearly dominant power by end of WWII 
-Age of high diplomacy: Communications were slow, states communicated via Ambassadors 
-Clausewitz (German General and military theorist): Object of war is political 
War is politics by other means – relationship between political objective and military objectives in war
Going to war is to preserve or alter the political end 
Economic profit-seeking logic is equally applicable in the waging of war and peace negotiations 
Decisively destroy opponent on battle field rendering them helpless – real war
-Defense versus Deterrence – prevent hostility from a state – horse back vs. tanks
-Cult of the Offensive: perceived by most; objective of war is to destroy opponent before he destroys you

The short 20th century – world of liberalism, facism and communism
-Age of extremes: Ideology and the globe as a zero sum game 
-Rise of nuclear weapons and other weapons of mass destruction: 
	Cold war realism 
	Transition from world of defence to world of deterence 
	Strategy to make war so scary that it would never happen – at least not a global war 
	However, if you don’t use your nukes first, you risk loosing them to another countries attack
-Nuclear doctrine and game theory: Cuban missle crisis 
	Communist missile crisis in Cuba lead by Fidel Castro 
	Soviet’s helped Castro who declared to be a Marxist/Leninist
	Soviet Union pleaced nuclear weapons in Cuba – USA found this unacceptable 
	The end of crisis was done by secret communications as both sides were trying to figure out what the other side was doing – Prisoners Dilemma – USA and Soviet’s both pulled their bombs out of the other’s territory
Cold War Realism: 
	The carrier task force and unprecendented power projection of the USA 
	Deterrence trumps defence – age of proxy wars (Koreo, Vietnam, Angola)
	Deterrence raises the cost of war out of fear 

	Isreal has nuclear weapons and when asked about it “Isreal will not be the first to introduce nuclear weapons to the middle east” – Policy of ambiguity, don’t acknowledge they even have them. 
**Important to know what both sides have in terms of weapons. Isreal practices deterrence but not docterate because deterence is based on the mutual assurance of destruction. 

Age of Terrorism: Current –war is increasingly scary and lopsided; who wants to fight the US..
-Example of the Middle East 
	Isreal versus its neighbors 
	Conflict has not ceased since 1973 
	From a Clausewitz view, Isreal has won all of it’s conflicts but havent achieved their political ends 
	Hezbollah and Hamas – non state actors dependent on enthusiasm of its society to fight
	Political goals can’t be met by non-state actors 
-Terrorism: Asymmetric warfare, but different from guerilla warfare        power projection
(i.)Psychological Theory 
	Terrorists won’t unseat the government but the act will frighten the victimes
	Terrorists psychologically unhinged and angry 
	Psychological fulfillment 
(ii.)Rationalist Theory
	Leader of the terrorist group recruits civilians 
	Looking for an illicit disproportionate response from people you attack – terrorists want us to respond
	Recruitment from hostile people when the terrorists victims fight back – 9.11 

Analysis of 9.11 and war in Iraq; The Neocons
When the USA attack Iraq and Afghanistan, exactly what Osama Bin Laden wanted – attack creates recruitment
	Neocons: Relating to or denoting a return to a modified form of a traditional viewpoint, in particular a political ideology characterized by an emphasis on free-market capitalism and an interventionist foreign policy
The most dangours period is right before modernization as the opposition of modernity will try to stop it 
	- 9.11; Wall Street and the Pentagon are the epitome of modernity 
Response to a terrorist atack is to contain it, quanrentine

Terrorism isn’t state actions, but society’s. The neocon’s naïve respone is to go help – occupy these territories and impose elections and democracy 


UNCERTAINTY AND POLITICS: Elusive Truth in an Uncertain World
Second Law of Thermodynamics Energy is conserved but entropy is created not destroyed

Global Finance 
 	Value at Risk (VAR) model – future based model
	Risk analysis
	VAR of $100 million with 99% confidence
	Measurement of market confidence
 	Systemic equilibrium
Three Dimensions of Uncertainty
 (I) Politics and Futurity
 We make decisions today which will impact the future … 
	Aging society - large percent of population who are economically unproductive -- costs society more 
	Financial regulation: VAR – 99% confidence is not enough 
	Preventative health care -- how much do we have to invest today to save in the future? 
	SARS 
		Surge of capacity – ran out of hospital beds 
		Need to invest in hard infrastructure, BUT how much?
(II) Risk and Politics 
	Risk is the (im)probability of an outcome 
	Risk is the unknown – but sense of probability i.e life insurance 
	Probability distribution through data and knowledge 
	 “Normal” distribution 
	Future risk: Nuclear Waste Management in Canada 
		Atomic energy of Canada ltd 
		In 60s nuclear power was cleaner, more efficient, cheaper, waste less than coal 
		Three mile island (1979) and Chernobyl (1986) 
		Focus on safety; 19080s and 1990s – risk analysis: what should we do with nuclear waste?
(III) Mitigating Risk 
	Technical risk analysis – science 
	Best solution: disposing nuclear waste in Canadian shield

Theory in Political Science 
• To describe and explain 
• To predict 
• To make arguments
The End of History? 
	Precedent description 
	Satisfaction – presumption of truth 
	Sense of certainty 
	Bane of progress -- presumption that we have arrived at the end of history is the bane of progress 
	End of history means forever will change no more 
	Presumed truth leads to prescription 
	Democracy and capitalism is the end 
Looking Forward by Looking Back 
• Fukuyama’s truncated history 
	Argues democracy is perfect – no rivals, democracy is threatened 
• A return to Marx
	Democracy is derivative of capitalism, is global capitalism truly the end?
Bearing Witness 
• By accepting the premise that the future continues to unfold, the future remains uncertain
• The end of history says we don’t need to look into the future, see losers, or even think about them 
• Bearing witness 
• End of history: we can do no better and we cannot progress anymore – can we not do better?
• "make live, let die" – letting die is to make invisible (easier when we choose not to see) 
	 Markets and democracy is better than the other alternatives right now, but is it the best for the future? 
Plant of Slums 
• 33% of people who live in a city in the world live in a slum 
• Surplus population – no income, claims to land or economic productivity 
• We must look to the future not the past 
• Informal divisions labor – no identification = no claims to healthcare, education, etc… invisible 
• Jobless growth – growing economy, but people are unemployed 
• Grey income – growing our economies based on this; rich getting obscenely richer 
• 15% of our population is invisible
Is there truth in political science? 
Can only say what is and what should be
	No. 
	We make arguments, and perceive the world - we can do better 
	Only when you believe that there is no truth, that we can then do better 

