The Emergence of the Industrial Bourgeoisie as a Powerful Actor
· The foreign exchange crisis of the mid-1950s limited the import of consumer goods
· This led to the emergence of an internal market for products that would substitute for imports
· Commercial capital moved into this market in collaboration with foreign capital
· Through this cooperation certain sections of commercial capital transformed into industrial capital

The end of the DP rule
· The DP government continued to give priority to agriculture rather than industry
· This led to significant resentment among the newly emerging industrial bourgeoisie
· The urban intellectuals and the student movement were also critical of the government due to the alleged violation of secularism
· The government became more repressive to certain criticism/opposition
· On May 27, 1960, a military coup was staged
· The industrial bourgeoisie and urban intellectuals supported the coup

The Coup and a new Economic Strategy
· The coup created the conditions for further industrial development
· The state investments were stepped up:
· These increased especially in the area of intermediate products to serve the flourishing private industry

Industrial Capitalism under ISI
· Industrial capitalism in Turkey developed rapidly through the ISI model in the 1960s and 1970s
· Turkey pursued its development through five-year plans
· 1963-67 and 1968-72: GDP growth averaged around 6.8%
· In the two periods 1960-1970 and 1970-1976, the increase in industrial production was high
The tools to acheve economic development under ISI
· These plans made heavy use of
· A restrictive trade regime
· State enterprise investments
· Financial repression/regulation – the repression of the interest rate, in particular 

Restructuring of the Economic Elite- the Emergence of ‘holding companies’
· Some industrial capital groups started to gain control of commercial and money-capital through ownership of banks
· This led to conglomerates (holding companies)
· Almost all big holding companies succeeded in establishing their own banks before 1980
· These holding companies formed the dominant fraction of the economic elite
The Advantages of Owning a Bank:
· It can meet its financial needs by controlling vast resources with little capital of its own
· It can guarantee the provision of funds in times of financial crisis

Istanbul vs. Anatolian Bourgeoisie
· Istanbul Bourgeoisie: 
· Most of these holding companies were established in the three big cities: Istanbul, Ankara, and Izmir
· It owed its existence and dominance to the Kemalist state
· And it was a strong supporter of the project of integration with the Global North
· These companies entered into various ‘joint ventures’ with Northern companies
· Joit venture- a business venture in which two or more parties work together and pool their resources to get something done
· Anatolian Bourgeoisie:
· A new fraction – an outcome of the spatial spread of capitalism into the Anatolian provinces in the 1970s
· Composed of small and medium capital groups of Anatolian towns
· Historically leaned towards Islamic parties and supported integration with the Middle East

The Crisis of the ISI Strategy
· In the 1970s, an unprecedented increase in investment and growth (until 1977)
· Came with a steady improvement in income distribution
· From mid-1977 on, Turkey found itself in a huge debt crisis
· The crisis of Turkish capitalism manifested itself as a crisis of foreign exchange and debt
· As a result of this crisis, there were two years of contraction
· Income distribution deteriorated at the expense of urban workers and peasantry
· 
Capital Accumulation, Class Struggle, and Conflict
· By the end of the 1960s there was an increase in strength and militancy of the labour movement
· The foundation of DISK (The Confederation of Revolutionary Trade Unions of Turkey) brought radicalization
· The increasing militancy of the working class had two outcomes:
· The transformation of the people’s Republican Party (CHP) into a left-wing populist party
· The rise of the fascist Nationalist Action Party (MHP), which engaged in violence against trade unionists and left-wing militants


The Fascist Movement in the 1970s
5 governments in 5 years

The Crisis of the ISI and the Search for an Exit
· The big holding companies sought new openings through integration with the world market
· To achieve integration, they need foreign exchange
· This required a change in the economic policies towards export orientation

An Economic and Political Crisis in the Late 1970s
· Increasing law and order problems
· Kurdish separatism
· A political system that seemed completely deadlocked
· A severe economic crisis

The Military Takeover of 1980 and Neoliberalism
· For 30 years, Turkish capitalism has taken the form of neoliberalism
· The shift towards neoliberalism started in the late 1970s but was pursued aggressively after the military takeover in 1980
· Hayek: “a transition to free markets require a dictatorship”
· 
How did the Coup Facilitate the Shift to Neoliberalism?
· The coup dissolved the political and social opposition
· It provided the necessary/conducive political environment for the shirt from ISI to an export-oriented, neoliberal paradigm
· The junta was in power for 3 years and attempted to depoliticize the country

The Social and Human Costs of the 1980 Coup
· Not only suspected terrorists but also anyone who had expressed even vaguely leftist/pro-labour views got arrested
· Universities put under tight centralized control
· Torture was widespread both during interrogation and imprisonment
· Mass trials before military courts, 3600 death sentences (20 were carried out) and tens of thousands of lesser sentences

The Transition to Civilian Rule
· A parliamentary election in 1983 but it was a farce
· Only 3 parties were allowed to participate in the election
· The winner was Turgut Ozal and his motherland party
· Ozal was the architect of the January 1980 ‘stabilization package’
· The Motherland Party government- the beginning of the neoliberal period

Three Phases of Turkish Neoliberalism

The January 1980 Stabilization Package
· The most decisive attempt to launch the neoliberal agenda
· The overarching goal was to restructure Turkish political economy and integrate the domestic market into global markets

The Motherland Party years (1983-1991)
· Goals of economic program:
· To improve the balance of payments
· To combat inflation
· To create an export-oriented free market economy
· This period was characterized by:
· Strict control over wage labour
· Decreases in wages
· Gradual reduction of public social expenditures

The Triple Alliance Behind Social Transformation
· Large-scale capital – this capital had reached a certain hegemonic position
· The state and the political structures
· The World Bank and the IMF – the actors of the market-oriented restructuring on the world scale

The Neoliberal Restructuring of the Stat: The Rise of ‘Neoliberal Authoritarian Statism’ (1980s -late 1990s)
· [bookmark: _GoBack]Authoritarian statism: “the transfer of power from the political scene to the state apparatus, and its centralization within the executive branch (Poulantzas 1979).”
· The main goal- to eliminate the obstacles against the process of market-oriented integration into world capitalism
· The main principle- rapid implementation of neoliberal reforms without resistance from political actors, parties, unions or capital groups
· This was made possible with the rise of neoliberal authoritarian statism
The Rise of ‘Neoliberal Authoritarian Statism’ 

The ideology of the post-1980 period: The Turkish-Islamic Synthesis
· The basic tenet- Islam held a special attraction for Turks because of supposedly striking similarities between their pre-Islamic culture and Islamic civilization
· They shared
· A deep sense of justice
· Monotheism, and a belief in the immortal soul
· And a strong emphasis on family life and morality
· The mission of the Turks was to be the ‘soldiers of Islam’

The Ideology of the post-1980 Period; The Turkish-Islamic Synthesis
· In the late 1970s, this ideology had become very popular on the political right
· It also appealed to prominent military leaders
· The military saw indoctrination with a mixture of nationalism and a version of Islam that is friendly to the state as an effective antidote to socialism and communism
· After 1988, the synthesis became a guiding principle for the Motherland Party
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