Supplementary notes: Neoliberalism versus Keynesianism 
Keynesianism: Pro-labor
· Political economic movement that began following the global depression of the 1930’s and World War II. And ended in the late 1970’s
· The primary goal of Keynesian economics is to stimulate economic growth by ensuring full employment.

· This theory believes that if people have jobs and money they will purchase the items they need and the economy will grow.

· Full employment was achieved through government intervention in the economy.

· The government used interest rates, limited the free movement of money in and out of the country, and created public sector jobs to create full employment. 

Neoliberialism: pro-business
· Political economic movement that began in the 1980’s following the Stagflation of the 1970’s

· The primary goal of neoliberalism is to improve societal well-being by encouraging economic competition between individuals (companies are legally considered individuals in the US).

· The role of the government is not to ensure full employment. Instead the government should ensure that markets function smoothly with a minimum of distortion. This means that for the most part the government should not interfere in the economy. It is believed that the government is inefficient and won’t meet the demands of the market. 
· Government should allow money to move freely in and out of the country.

· Government should adjust interest rates to control for inflation, not for full-employment.

· Government should cut back public service jobs.

· Neoliberalism believes in production side growth. This means that instead of economic growth coming from a fully employed domestic labor force, growth comes from corporate profits. The rich make more money which they invest in new industries, which provide new jobs and everyone is better off (basically trickle-down economics). 

· Profits can be made by expanding production and employing more people (as with Keynesianism), but this is risky for companies. It is much easier and safer to make profits if you cut back on labor cost either by downsizing (firing people) or shipping work to places with cheaper labor. In the pro-business environment created under neoliebralism this is way of making profits is becoming extremely common.  

Think about the American healthcare system as an example of neoliberal beliefs shaping policies. Go see the movie Sicko by Michael Moore for some insight. 
