Business Terms/Definitions
	Chapter 1 Terms
1. Business – An organization that gains profit by selling products/services
2. Capital  - The amount of money that is required for an organization to run
a. Money, or the machines/technology money can buy (for a business)
3. Capitalism – A market type that allows private ownership of factors of production and rights to profit
4. Command Economy – A government run economic system where the government runs all/most factors of production
5. Communism – The government owns everything business wise,
6. Competition – Multiple businesses in an industry trying to best satisfy consumer demands while earning profit
7. Demand  - The amount of a product the consumer wants
8. Demand and supply schedule – Assessment of the relationships between different levels of demand and supply
9. Demand curve – The amount of a product that will be bought at certain prices (on a graph)
10. Deregulation – The act of the government reducing the amount of rules surrounding a business, allows for more freedom
11. Economic system – The way in which a nation allocates its resources
12. Entrepreneur  - A person who takes a risk with a product and runs the factors of productions
13. Expenses  - The costs of running a business
14. Factors of production – Labour, Natural Resources, Capital, Entrepreneurs, New: Information resources. The basic building blocks of any business
15. Information resources – One of the factors of production (upcoming), information on market forecasts.
16. Labour (Human Resources) – The main workforce of the business, ranges from managers to cashiers to truck drivers etc. The human work force
17. Law of demand – As price goes down the demand for the product will increase, As the price goes up demand will decrease
18. Law of supply – As price goes up; supply will increase (more competitors trying to make money). As price goes down the amount of available products will go down (
19. Market – An exchange between buyers and sellers for products/services
20. Market economy – An economy where
21. Market price – The point where profit is maximized. The quantity of goods demanded is equal to the quantity of goods supplied
22. Mixed market economy – A mixed market is a market that includes both a command and market economy
23. Monopolistic competition – Fewer competitors than perfect competition. Monopolistic competition has few-many businesses with slightly different products
24. Monopoly – The complete dominance of a certain product/service, usually government owned/regulated. NO COMPETITORS
25. Natural monopoly – Having just one company is more efficient than having multiple organizations striving for the same thing. E.g. Electricity. “It can meet all of consumers’ demand for the product/service.”
26. Natural resources  - Items in their natural state that are used for producing products/services
27. Oligopoly – Few competitors with a hard to enter market, that usually requires lots of capital such as steel/metal, cars, airplane companies
28. Perfect competition – A very large number of small firms, none with the power to influence the market greatly
29. Private enterprise – Everything(almost) is in the individuals hands, allowed to pursue own interest
30. Privatization  - The act of turning government owned organizations private
31. Profit  - What’s left after revenue is subtracted from expenses
32. Progressive Revenue taxes – Higher tax rate on higher income earners, lower tax rate on lower income earners
33. Regressive revenue taxes – Poor people pay higher (in %) than richer
34. Restrictive Taxes – Taxes on certain items meant to restrict/regulate the distribution of it. Government believes it should be controlled (alcohol, tobacco, gasoline
35. Revenue – The total money a business earns by selling it’s products/services
36. Revenue taxes – Taxes which have the main purpose of funding government services
37. Shortage – The amount of products supplied is less than the amount of product consumers’ demand. Money is lost from the amount of “extra” products that would have been sold
38. Socialism – A lesser version of a command/communist economy. The government still owns most things however some small businesses are allowed. Most of the population work in the government and position is based on government favour not ability
39. Supply – Goods/services available to be sold for consumption/use (or the ability to sell)
40. Supply Curve – How many products will be supplied at certain prices (graph)
41. [bookmark: _GoBack]Surplus – When the amount of product supplied exceeds demand, a surplus occurs (you have excess product). Often results in a heavy loss of money
