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Exam Review
The Development Project
Agenda
· make other countries like the U.S.A.

· something planed
· marshal plan 
· international framework
· started in Breton Woods Conference 1940's 
· US and allies
· key intuitions' = IMF/WB
Keynesian Development Project supported  the creation on nationally-based social/economic development goals. 


The globalization project
Agenda 
· Allow capital to travel freely
· Privatization 
· Competitive Advantage 
· Puts a price on important things, otherwise won’t consider it important. 

· free trade/ EPZ
· result of another agenda 
· US and allies
· key intuitions' = IMF/WB

· 3rd world borrowed a lot of $
· had problems paying back the money
· WB/IMF said they'll help with the payment but the countries must engage in restructuring projects 

· competitive advantage
	TENSIONS IN GB
1) Growth of inequality
· 20% bankable consumer class
· investment 
· we'll lend you money cause we know it'll pay off... have confidence

· 30% insecure class 
· not in good shape...
· they are LP
· can partake in capitalism but on sketchy grounds

· 50% expendable
· doesn't matter about them 
· rich getting richer poor getting poorer 

2) Degradation
· Green House Gasses
· climate change
· different parts of the world affected differently
· messes with the evaporation levels 
Rise in Mono Culture
· grow one thing
· Commercial specialization of land use 
· Exploitation of the soil (Soil deterioration) 
· use commercial fertilizers

3) Self-Sufficient Peasants pushed of the land
Company X buys the land and pushes the peasants of the land leaving them to fend for them selves. 


The Sustainability project
· Global governance  IMF/WB/WTO/GATT/TNB/TNC/G-7/G8-/G-20
· Green Capital
· making capital more friendly or green
· critics say that there is no way to make capital and yet resolve poverty
· capital is about financing
· invest freely around the world
· Problems with economy 
· Stuff that supports the environment, than in the ideology of the Globalization Project, would be considered un-important, are given a price , a value and thus become a form of making capital. 
· no market value for non-materialistic object 
o Carbon Credit
	Agro-Ecology
· Long term running that supports needs of local community and ecology.
· Not subject to TNCs capital profitability. 	
· Industrial agriculture 
· Treats land as an M’ generating activity
 
· Depreciable Asset 

· Rethinking Development
· Energy crises
· Food crises
· Climate crises
· Financial crises

· Political Inequality 
· New geography for political inequality
· Formerly in the Globalization Project we had the Global North and South, however now we have Global inequality; 1 tension in the Globalization Project
· Growth of inequality
· 20% bankable consumer class
· investment 
· we'll lend you money cause we know it'll pay off... have confidence



What Is Capitalism? 
Capitalism is a specific way of organizing social relationships. 
· It is a social and historical component. 
· Doesn’t represent internal 
· But doesn’t represent a historical or eternal group.
· It is a way of fulfilling border requirements  trade 
Introduction
· Consumer drives the culture of capitalism 
· Labourer creates the commodities to be consumed 
· the working of the capitalist economy (why people sell their labour either by their own decision or by force)
· Many corporations (such as Nike) assemble their products overseas due to the cheaper cost of labour. 
· Anything that we currently own such as our television set, stereos or cell phone, that we use at least partly produced by a person in another part of the world
· These overseas factories highlight the distinctive features of the capitalist economy (and also perhaps impact of early capitalism on our own society)
· Capitalism involves interactions between : consumers, labourers, capitalists
· Our focus is on the way in which capitalism involves specific historical arrangements with deep social consequences (to this way of organizing social relationships.)
· At the core of these relationships is a class relationship between capitalist and workers.
· A specific way that workers and capitalists are organized by/through allows for capitalist accumulation
· Capitalist Accumulation occurs through the organization of production and its connection to this relationship. (Page 3. Course Reader Capitalist Production Process/Stages) 









A Primer on the Elements of Capitalism 
· Capitalist Production Process/Stages
· M  C  mp/lp  C’  M’
· M- Money: Point of initial investment made by capitalists. Standardized means of exchange. It serves to reduce all goods and commodities to a stand value. It gives everything a monetary value on something (ex. Forest) to another commodity (ex. Government bonds). Money plays a major role in the exchange of commodities. 
· This determines the price of C’
· C-Commodities or Raw materials: There are 2 types, one being capital goods and consumer goods. Capital goods (land, raw materials, machines, factories) are used to produce consumer goods. (ex. Computers and television). These consumer goods are created to be sold to others. 
· MP-Means of Production: Another term for capital goods (ex. Factories)
· LP-labour Power: This is where the C transforms into C’
· the work needed to transform one type of commodity into another (ex. Steelautomobile) 
· Workers sell their ability to work for wage 
· A wider historical process where a working class was created 
· Ex. In agriculture like the Colombian they were separated from their land because other companies were importing goods that had a cheaper price and therefore they ran out of money and had to sell their land. With no job they sell their work, to work in factories. It’s their ability to earn a wage. Mobility:
· Moving around different countries 
· Learning English Language (DOMINANT)
· Difficult to sustain order 
· Segmentation: many division based on 
· Gender 
· Age
· Race
· Disability 
· Ethnicity
· C’- Commodities Prime. The completed product that will be sold to the consumer. Transformed Product/End/Final.  Product must be sold to gain M’
· M’- Money Prime. The revenue from the end product. Sales of Product/Revenue. Realization or the Market what the product is.
· Production (P): The combination of Labor Power and Means of Production to produce commodities.  It is the sales of the product, and you must have realization in the mark on what is producted.
· Capitalist only needs M1 not C1. They want to make more Money(profit) and they want to return on Capital
· Capital- What does it mean?
· It refers to the $ invested in the various stages of production 
· $ only becomes capital 
· capital if it goes through the process 
· Continue with the system

· This (Capitalism) reflects a wider historical process in which is a working  class was created
· Some Characteristics are;
· Mobility (Immigrants) 
· For example, In Europe there are many dialects of the English language, because peopled live in such narrow radiuses (Towns). However now many dialects /languages are disappearing (all over the world) because people find it hard to sustain the languages as the exposure (Mass Media) takes over.
· Segmentation.  
·  Many organizations (orientation/Race/Gender/age and Disability.)
· Discipline
· Is organization in factories and such to make sure work and production is efficient.
· Resistance
· The working class rebels against the Capitalists for reasons of necessity, self-satisfaction etc.
· To a capitalist if there is no M’, than the process is broken. A capitalists main worry is having 
M  M’.
· In this capitalist process capital refers to the money invested in various stages of the product. Goals of the process are to have more money in the end than the beginning. (Represent the profit and return on capital).
· Point is that money is not the same or in conjoint with capital.  But the capital organizes production of economic society.
· If this capitalist process is broken then the economy breaks down.
· One key that is reliance or on this means of production/Consequences of this way or organizing production is that there is a conflict there between the capital and labour or workers over the war of wages. 
· The conflict is as we lower MP by LP. Workers sell their ability to work.  There is no law how much they must be paid for this ability it is socially determined.  
· Because capitalist can move to countries with cheap labour (China = limited labour power) many people lose their jobs, which results in rising unemployment. Here the problem starts.
· One area of potential breakdown is that labour is replaced by cheaper resources (RIDRCIACCY) between different countries.
· Rising unemployment in the area which has higher wage. 
· Puts downwards and put pressure on wages for workers in rising in areas with rising unemploymentDeclining in Demand.
· China follows an export  -Oriurn strategy &Economic growth increase its exports to US, Europe and such.
· But as we are seeing in Europe with the decline of employment these markets do not demand as much Chinese Market US wants China to raise its wages so it doesn’t take to much away from US markets.  But China says this low wage system works well for them.  And the US system has not sustained.
· This raises the issue of debt which compensate for failing wages but increasing debtBut debt can increase internally, cracks will develop.
· The state is the mix political institutions which has responsibility for formulating and governing the rules of society in the way that is sacred by crossion and legitimacy. ( State is executives legislatives, bureaucracy, jeudocracyCourts. The government is the temporary ruling party.
· Going back to capitalist frame work; the state with capitalist frame work has a central responsibility to medicate and contain the underline problems that arise from capitalist logic.
· State Importance. (Have speculated bubbles/stocks market clashes call for state to intervene)
· Managing aggregate demandCompensating for the trendcy of capitalist to force down wages plus demand in the system.
· State is important for managing relationship between MP and LP.
· Managing international relationship in the global economy. Labour plus capital  the Keynesian Welfare State  Also labour market condition such as employment, equality and pay equality.
· Managing income plus wealth in equalitycapital accumulation leads to wealth accumulation in smaller groups of capitalists. The state can instigate through state taxes
· The state guarantee of rights to a private property (allowed to own private property with guaranteed protection). The state can instigate the state taxes.  Social historical process (Threat to idea)
· Chapter 2 Reader.
· Great depression was a very tramatic period of capitalist history.  It is involved the literal breakdown of capitalist process of accumulation.
· Capitalist lost faith in M becoming M’
· Therefore a big risk in capitalist production is the money invested in the beginning of the process will not be airicated at the end point. (M will not equal M’). 
· Inruitable rlements of uncertanity or otherwise known as business confidence.
· If they don’t have confidence to invest capitalist employment falls and accumulation can occure.
· In 1929 Wall Street Stock Market was a key market in America in loaning money to other countries primarily to Germany which was making art partication payment to allies post world warII.
· Banks were loaning money to investors to buy stocksPeople use money to buy stocks.  This meant the loan was based on stock The stock was collateral. 
· Purchases of the stock uses borrowed money was up, which was fuelling even more the surge in stock prices.  In 1929 the federal reserves increase interest rates and cool down economic activity. This make harder to borrow money and stocks became more expensive and bonds became more appealing. 
· People all at once became sellers with no buyers (Mass Hysteria). Therefore billions of dollars lost in days and there was a huge impact on business confidence.
· Bank Bankruptcy.
· Lead to liquidity crises no money was there to be leant. 
· Along with the fact state refuse to act quickly (Federal Reserves).
· Free market ideology dominated in 1930’s.
· Orthodox  economic theory (Lassery Finance). The secret regulating market through equilibrium prices.
· The market has its own way of dealing with imbalances in demand and supply.
· The core principal for orthodox for economic theory is if there is access demand in the market , prices will rise  demand drops and supply rises.
· Eventually equilibrium point is reached where the supply equals to demand. At this point the price in the market is at equilibrium point.
· In orthodox theory the price fluctuation doesn’t require to reach equilibrium point. (Neo Liberalism)
· According to this view markets can provide an efficient way of organizing of economy without state intervention of regulation. This is what meant by orthodox theory.
· Gold standard limits state spending to resources of Gold.
· In the 1929 business confidence was down, investment was down, employment was down, consumption was down etc. This was vicious cycle, a self reinforcing downward spiral.
· Main stream economist says lower wages leading to fewer people offering themselves to work and more main by employers lowering wages they lower aggregate demand.



· Keynesian Welfare State. KWS
· Important development that started to occur in WWII but really took shape after 1945  after WWII ended
· WWII –Social and Domestic development \
· State responsibilities bases of keynainsm
· 1945 – Set of State business relationships
· Crises of 1930”s = mass unemployment situation in which orthodox ,main stream theory /main stream economics relied on an analysis relies on mental forces to solve the problem of mass unemployment   nation of prices
· Logic of Main Stream ideology is that wages should be allowed to fall demand for labour would be ruled by employers and fewer workers would offer their labour.
· Main Stream Economics
· Prices should be allowed to be regulated to balance markets state and business relation 
· New approach that is put forward in the 1930’s which challenges the orthodox free market
· Capitalism is not a stable market system but reliance on money.
· New approach deploy talked about by John MayhankCambridge published an important book  General Theory of Employment interest and money
· In this book kenes criticized Orthodox Economic Theory Main Stream Theory
· Relying on money investment to solve employment issues allow wages to fall it would make unemployment bad. To unemployment Aggregate Demand to Keynenes a  of employment level of production in the economy is  egg   demand
· Part of this category of AD and other crucial category  that make  AD 
· Consumption:  largest component 
· Demand from consumers/individuals. Aggrigate demand overall level of demand in the economy of goods 
· Business investment: most volatile heavily dependent on business confidence.
· Highly susceptible to business’s future refers to M’/C’/(MP/4)/IC/M

· Government spending
· Government spending on goods and services
· Context of 1930’s government spending went down because governments engaging in Austority Measures.(Austority measures include cut backs on programs and civil governments).
· These cuts were done in balanced budget.
· Balance budget in orthodox approach means to keep the budget equal through decreasing spending by governments .
· Notion that governments or the same as house holds and can’t allow for a long term build up of debt.
· In 1930’s in on going pressure on governments because as the economic crises continue, government revenues fell as more people were became unemployed. Therefore, they didn’t pay the same taxes on their income as they reduce their consumption sales, tax revenue falls.
· Government spending going down.
· Ressionary situation equals pressure.
· This pressure is known as fiscal pressure. Fiscal pressure when revenue falls and budget deficit increase.
· In 1930’s  number 3 aggrigate demand has fallen as well. Net exports-difference between imports and exports in the economy. 
· National aggregate demand
· Exports represent demand by other countries for DIO.
· Imports represent demand by a country for other countries DIO.
· Trade wars – increasing its domestic employment by decreasing or reducing imports into the  domestic economy 
· Number of precautionary measures were taken such as :
· Expanding import tariffs.
· Domestic state ability to put a tax or tariff on all imports. By doing this they are increasing the relative price of importing goods in relation to domestically produce goods.
· This is seen as a way to give a competitive advantage, expand domestic production.
· When a country exports another country is buying national domestic industry. The exports rate should exceed that of the imports.
· This strategy followed by many states in 1930’s.
· The criticism/Problems is that competitive tariffs one country increases tariff one country Bs exports/vice versa.
· The effective precautionary measures is that the domestic imports went down which resulted in shrinking of domestic economy.
· J. Keynainsm is depressing. 
· In this context of falling or downward pressure of/on sources of aggregate demand Keyneans argue the economy was in a rut and (self regulating forces) market forced could not be alone relied on to solve the problem of aggregate demand.
· Employment has to rise in order to increase consumption.
· Government are suppressing consumer spending.
· Missed Point.
· In this context the KWS argues that the state must take responsibility for moving against the trend of private markets.  
· What to do:- Counter Cyclical Policies by the states AKA KWS.
· State has responsibility to mange aggregate demand by managing aggregate demand make sure there is enough employment. 
· Full employment demand is reached for everyone. Contrary to Orthodox Theory in 1930’s.
· In order to have full employment demand state should increase its spending.
· And by increasing its spending except deficits and growing debts. 
· Deficits are annual extent of exceeding spending. Where as debts are the overall debt accumulated.
· By doing so 
· get the economy out of aggregate demand pinch.
· Increased employment higher consumption equals more employment equals more business investment, equals ever increasing employment equals expanding international trade.
· All the components of aggregate demand start to increase  A circle = upward spiral of employment governments stimulate economy until economy reaches full employment.
· Once this happens government can decrease spending/decrease its deficits and debts.
· However this acceptance only allowed in situation
· Of/like 1930’s in Keynianism. 
· End of page 24 Reader summary.
· Kenianism responsibilities are increasingly accepted after 1945.
· Why Kenanism’s ideas were accepted Ch 2 Reader 
· Demonstration effect of the WWII.
· WWII – dramatic transformation of the economy wartime mobilization increase in spending -> increase in employment/increase of income/Spending, Elimination of the Unemployment crises.
· The level of increase in production lead to labour shortages.
· Because many men were at war women worked in factories.
· As war progressed, 
· It became clear that Germany would be defeated.
· As this become clear people began to worry that crises of 1930 would return. If it happened –mass unemployment –strong socialization. Thus as a solution Kenanisam was embraced by political leaders as a way to not return to mass employment.
· Political Leaders argued that privat4e ownership/capitalist of the economy could be sustained. But the state through its monetary fiscal policies could ensure that the downward spiral of the 1930’s.
· Fear of SocialismIn the second WW, the public (moved to the left) had a greater willingness to accept notions of state intervention into the economy.  As people were traumatized by the 1930’s.
· In Canada we had CCF Party-1932 Regina Menefesto.
· Public ownership of the Common Heights of the economy.  In this approachPlanning for need not profits.  On this basis, CCF was committed to socialists. Commonwealth CCF Party –Farmers-Organized Unions-Intructual.
· In 1943 common public polls placed CCF in the lead for the established parties this was of great worry as the public willing to support the open party.  Here Keynianism was seen as a middle ground between free market capitalism and socialism.  Post WWII Keynianism was very attractive.
· The development of the welfare state’
· Also was connected to this political dyramic.
· Page 31 table 
· Summary of Welfare State in Canada by on Social Security.
· Demogrant Simply being a part –get it automatically.
· Give and take.
· Social Insurance
· CPPCanada Pension Plan
· 1963 by Federals
· Based on contributions cover a number of years by workers
· Notion/Criticism Private Pension not enough to sustain a person thus CPP was created.
· Social Assistance or Welfare programs based on needs.
· Hospital/Medial Public Insurance.
· Provided access regardless of income to hospital and doctor services.-developed in 1966-Federal level Another way of departing from private.


Keynesian was the middle ground in between Capitalism (Free Market Ideology/ Economic Orthodox Theory) and Socialism.
· These two aspects were an important on the changes 
· Keynesian Welfare State  was interpreted as the middle ground (managed capitalism which would lie between free market capitalismunregulated capitalism  socialism) 
· If there was a repeat to the crisis the socialism will strengthen the course
· CCF party in Canada 
· Reached to high level of popularity in 1943
· Planned economy in which private ownership will be deeply reduce (state planning)

· Between capitalism and labour
· This involved an important PC 1003 that would be passed by the Canadian federal cabinet in 1944 (this is the order of council which said that employers had to recognize properly constituted unions)
· This was a major shift
· Prior tot his point employers refused unions, because they said that they were going to determine who as going to get hired and without negotiating with the unions
· During the war there were a lot of recognitions (strikes by workers) which demanded that employers would recognize the unions; they basically walking off the job. This was reflecting the CCF and socialism 
· We need collective strength, by the need of the unions strengths 
· During the war this was affective because in the work there was labour and mortgages and there was a need to maintain war time production ( in this situation labour was in the strengthen position) 
· Relative strengths of capital + labour are informed by the level of unemployment (if there are high levels of unemployment’s, the employees will be more concerned about maintaining their employment so they will listen to their employers. When there are a lot of jobs they have other places that they can go instead of listening to their employers demand 
· Because of this they issued PC 1003 it said that 
· Properly constituted unions ( the unions itself had to follow certain rules as well by engaging in this type of framework, unions could not walk off the job until the contract has expired. 
· Employers didn’t know when employees were going to quit 
· Growth of grievance procedures 
· Growth of legalistic procedures (hiring lawyers to make the arguments around grievance) 
· Collective mobilization is no longer as important 
· What becomes important is maintaining effective legal cases becomes a key focus 
· With this new framework, you have growth of unionization in various male dominated employment areas (ex. Manufacturing, mining) 
· Basic of Fordist compromise (large scaled manufacturers such as (cars) settle contracts with their labor forces (which numbering in thousands) with their unions and this provides annual increases in wages and benefits (talking about 1945- early 1970s)
· Seen improvements in health benefits 
· Employers can pay for the increase of wages and benefits through expanded productivity 
· Productivity**: measurement of labour output divided by number of hours worked (in a given economy, there is a total labour output divided that by number of hours that will give you output/hours worked in the economy 
· Economies will vary depending on the number of hours that are being worked in the economy 
· In this period 1945-1970s you had this situation where productivity was increasing as you have the application of mass production techniques (ex. Car industry, assembly line)
· Talk specialization, the worker repeat what they are doing until they know exactly what to do so they work much faster, scientific management in order to maximize their profits 

· increasing profitability for capital and at the same time you have expended wages for the workers 
· breadwinner wages (under pinning, under the demands of unions when they bargain saying, that the wage that is paid to a worker had to be enough for a “men to support for their families” 
· women would not have the same employment as men 
· With increased wages you had
· Rising consumption (Keynesian) 
· Increase aggregate demands in the economy 
· Increase economic growth 
· Increase investment 
· Rise in business confidence 
· Mutually reinforcing situation where the crisis of 1930s was not repeated
· Particular institutional and political framework which supported rapid rates of growth unemployment and law inflation (1945-1970s)
· This provided the bases of deliration of labour
· Cold Warstruggle between the US and Soviet Union for control in the post war period; Labour unions became divided you had purges of communist sympathizers (branded people). In this stage of purges this said that there was a movement within the union leadership to avoid socialist statement (evidence of communism). the impact of the cold war further reinforced by the growth of wages, deduction of unemployment, which undermine the sources of discontent. The labour was more willing to accept the idea of capitalism compared to WW2.
· Supported domestic arrangements are supported through new international arrangements 
· Movements of colonialism to post- colonialism 
· Colonialism: (p.31) particularly in the 19th century you had the development of division of the world (Asia and Africa) in a series of European empires that are constructed. For example, Britain controlled India Australia, before it was Canada. Frame controls Indonesian, Dutch, Algeria, Portugal which controls Brazil) as part of its empire. These colonies do not have control over the direction of their economies or their governments. They do not have democratic extensions 
· International Division of labour: in which manufacturing products are sent to the colonies and there colonies send raw materials + primary products to the empire countries. These countries were being forced to serve these empire countries. This relation between is explicated constructed on the basis of the history of racist + other notions of superiority which are justify colonial rule. In many cases the operations of the colonial rules are operated by the colonies themselves. (ex. British rule for the most part was done through alliances with local princes and other political leaders.) Overtime resistance to colonial rule mounts  colonial people started to say that “there are electrons in your country then why can’t we?” Democratic language is used against the empire rulers of Europe. This kind of colonial resistance was after WW2. Democratic rights were being denied. Reached a peak after the WW2 as the European empires weakened. After WW2 all of these powers with colonies were severely weakened by the German attacks so they couldn’t sustain their empire. Dissolution of European empires creation of independent nation state after 1945. The type of new arrangements hosed a whole new set of questions after 1945 such as :
· How was there going to be a new organization of new independent state?
· The empire relationships are gone
· How will these new countries be internationally coordinated?
· In the context of the post war situation, the US became the key leading country in creating a new post war order. In doing so it’s highly motivated by its cold war opposition of the Soviet Union. Correctly or not the US believes that the Soviet Union was a threat in world freedom. In the US defines freedom in terms of the maintenance of free markets, capitalism and democracy. (Soviet didn’t believe in any of those). In post war period after 1945 the US tried to extend the free markets capitalism and democracy. In this kind of ideology that there is some important developments, crucially important is Breton Wood Conference in 1944, in new Hampshire (in McMichael Chapter)
· Two Institutions are created:

· The world bank Provided credit) to what are known as third world countries
· In order to create integration of these economies into liberal capitalist organization for the internal economiesirrigation networks (ex. Dams, Power installations) for expanding what is called supporting expanded production of national economies based on the notion of what MM called “Development Modernity”.
· Dichotomy between modernity.
· Provide loans and these loans help support infrastructural; investment 
· Backwardness (based on peasant agricultures) no fordist industries, they don’t have highly industrialized and they are no “resource intensive”, don’t reply on pesticides and fertilizers and fossil fuel based inputs into farming.
· SO they are no integrated as a private market capitalism way of society. The biggest contributor to the World Bank was
· The USA, Modernity Structure of advanced capitalism, they were not going to fund the backwardness
· Internal monetary fund, credits for countries to maintain fixed exchange rate
· US was fixed to gold of the rate of $35 per ounce of gold
· Other countries fixed their currency to US
· US was the dominant country 
· This provided a new way to stabilize international trade and investment 
· Easily trade because there was a currency that was limited 

· Marshall Plan after 1945 US provides the major aid (not even loans) to European countries and Japan to finance their reconstructions 
· And within this reason for doing this is because these economies were devastated by the end of the war 
· They had to be reconstructed and within this situation there was a mass unemployment rate, major refugees and displaced people and in this kind of situation particularly in Europe communist parties were on the rise. SO the US sees this as a challenge and so it provides aid for European economy to purchase important from the US industries. Because they didn’t have their own currency and as the same time Marshall Plan involvedconditions opening up so US can open up European economies.
· US was used to used its’ dominance to get other countries to use its model 

· First World: advanced capitalist countries in Europe, USA and Japan 
· Second World: the countries in the Soviet bloc which is primary the Soviet Union and other est European countries
· Third World: nonaligned countries, primarily former colonies 



· McMichael Pg 51. (Def.)
· After 1945 there was a new set of international developments which led to what McMichael calls the development stage.
· On pg 51 –defires development stage-forms coalitions (Economic Nationalism)
· state was crucial in mobalizing national resources for the development project.
· Building of Social coalitions behind new development.
· Legitimacy is built through micorporating various social groups into the benefit of new development.
· The Projectbased on modernization and industrializationthis takes on its normWestern advanced economies become the model Now in which various economies in the 3rd World would be modernized, industrialized.
· Before there was no point in making 3rd World economies like 1st because there was an economic empire relationship. However after 1945 –McMichael 
· McMchael Pg 50. (Import-Substitution Industrialization)
· 3rd world wanted a national balanced based economy
· Due to this development we had what is called import-substitution Industrialization which is use of import tariffs to protect domestic industry. This world make imported things more expensive than 
· Much more economic nationalism than 1945 as 3rd tries to become like 1st .
· This means we have a whole set of diverse economies which pursue different strategies for material development.
· McMichael second para Foreign Investment pg 52
· Development states like Brazil.....investment from export sectors......by contrast SK
· PG 52 
· Different kinds of Development model which involve different coalition groups
· Brazil-increasing demand within –SK-exports.
· Regardless of the development state X development project.
· US portrayed its role as promoting free market capitalism ......but in reality F-in was not being created but managed –capitalism (approach reality based)
· This period lead to high level of growth in the 1950’s. & 1960’s although the growth was highly –there were certain countries that did better than others in development project McMichael called these NICSBrazil+SK. Singapor, Taiwan Based on manufactured exports particularly electronic project.
· For other countries, the DP didn’t do much in terms of boosting economy-countries like Africa, S. Africa, Southeast Asia.
· This means the DP was an ideal that was never realised with practice but it was IDEAK.
· There are certain frameworks that form it but these frameworks never really have any roles to play in reality.
· Period that lasts from 1945 to particularly 1960’s (50 + 60) to the 1970’s.
· In 1970’s =crises. This crises erodes undermines the DP.
· Important in understanding State Business Relationships.
· Continued subject to change based on existence of certain circumstances.
· Historically contingent aspects to state business labour relations.
· Why NCS development 
· Bulwaks against communist expansion
· Basically US supported ruks against the communists because they secure F-world opportunity.
· Why it fell apart.
· Advanced capitalist countries 19501960
· Golden Keynesian welfare stateemphasis is placed on maintaining full employment or high and state employment and minimul level is of social security for the domestic or national populations.
· Debate & Theories about this. Starting in the latter parts of the 1950’s erossion of capitalism profitability level for business.
· The central reason was ever over accumulation over accumulation. Now economies had been reconstructured post WWII.
· Germany and Japan -2 major economies as they grow  major export growthChallanges commercial supremacy/in world of exports.
· Combined with 3rd world development NICS expanding exports.
· Side Note Such as massive steel exports-imports
· Strategies
· Which leads to major increase in world manufacturing capacity.
· New production facilities that brought on stream venders existing production facilities less cost –efficient.
· Building pressure on advanced capitalist countries to re-structure their economies and close down inefficient industries-as an example US car industry. A Japanese make a to the US car market through imports.
· Gap is not Co-ordinated.
· Systematic problems of over capacitydeclining profitabilityefficiently per unit of output is falling.
· Conflicts with Keynianism welfare state regimes.
· Promised on maintaining employment levels.
· Through the 1970’s states try to maintain employment levels.
· This is all furthered by the response of capitalists to declining profitability in their domestic markets.
· Shift production to off-shore production sites to lower (labour) +costsThis puts further pressure on labourtherefore, the state tries to compensate through Keynesian measures to maintain domestic levels.
· Finally technological cnergl alters labour requirements in areas like steel production car production rubber, mineral production etc. Thousands of workers are being layed off 
· Downsizing.
· A Keynisian kind of Respnse.
· Underlying social sources, and the ability of capital to restructure, come up directly against the ability to maintain Keynesian.
· Growing unemployment in the advanced economies and this is combined with growing general rise in inflation. 
· Prices in economy.
· This becomes what is known as STAGFLATIONstagnant.
· Inflation rises because Keynisian leads states to increase spending to counter act to rising unemployment, but this spending leads to a major increase in the money that is circulating which leads to government debts as they try to deal with the rising deficits to control unemployment.
· Money supply goes up so does inflationRising demand puts pressure on prices


MIDTERM NOTES
· After 1945 there was a new set of international development which lead to, what MM calls, the development state
· (P.51 MM) Development State:❶the state was crucial in mobilizing national resources for the development project based on modernization and connected to this industrialization, which takes as its norm the Western advanced economies which become the model 
· Various economies in the third world would be modernized and industrialized
· The colonies that are being colonized by the Westerns will modernize themselves to become like the Westerns economies. 
· There were new economic strategies for the development countries where countries pushed to grow national industries etc. (involved import, substitution industrialization) 
· Part of the idea of balanced national development included economic nationalism (import substitution industrialization) and the use of tariffs to protect domestic industry
· Object of the modernization/industrialization often promoted through things like ISI 
· ❷These national development strategies were promoted after 1945 where the social agreement in parliament behind parliament. (the law was built through incorporating various social groups into the benefits of development)
· Whole set of diverse economies which purse different strategies for national development (the development state and the development project) (example Brazil or Korea)
· Different alliances of social groups depend on the type of development pursuing, just like Brazil who relies on domestic market and South Korean growing export market. But also pursuing more equal distribution of wealth. 
· After 1945 the US portrayed its role as promoting free-market capitalism(US foreign policy) but this approach was similarly close to capitalism 
· High levels of growth in the 1950s and 1960, although the growth was highly uneven 
· The Newly Industrializing Countries (NICs) are following the development project logic and were able to rapidly develop their economies based on manufactured exports (especially technology). Areas such as Africa, parts of South America and Central America and Southeast Asia were not heavily affected by large growth rates 
· Period that lasted from 1945, particularly the 1950s and 1960s, to 1970s 
· In 1970s you get the crisis that slowly destroyed the development project 
· Historically depended on the aspect of sate-business labour relations
· Advanced capitalist countries in 1950s & 1960s have the Golden Age (Keynesian Welfare state. With this, there was a focus on employment and minimum levels of social security for their domestic national populations 
· How does this begin to crumble?
· Over-accumulation – Germany and Japan were the two major new economies which had been reconstructed after WW2. These two major two new economies were growing their economies in which they were challenging the American supremacy in exports. Due to this challenge with US who was the dominate world country and exports after WW2 and Third World development (where NICs expanding exports) and you have ISI strategies being followed. All of these impacted dramatically increasing world production and this leads to a major increase in world manufacturing capacity. 
· new production facilities that were bought were less cost-efficient 
· advanced capitalist countries had to restructure their economies and close down inefficient industries because the old facilities (example, Car Industry- Japanese into US car industry) 
· Problems of Overcapacity- Declining profitability and efficacy per unit of output is falling. These come in conflict with KWS regimes because the states pay to maintain employment levels. It is also because of capitalists to declining profitability in their domestic markets where manufactures shifted their companies to third world countries for cheaper labour costs. This added pressure on employment and the states compensation through KWS to maintain domestic employment levels
· Technological change- alter labour requirements, downsizing in employment 
· People were contradicting KWS whether it was able to sustain the economy. Why?
· Due to Stagflation (growing unemployment + inflation)
· Inflation- KWS got the government to use their money in the country in order to regenerate it (unemployment), however this lead to a major increase in the money supply. Also rising deficits to control unemployment. With increase in money supply you have increase of inflation, rising demand putting pressure on prices 
· Ex. OPEC is formed as a way to boost oil revenues for the OPEC countries and leads to major increase in prices for the advanced economies. In 1973 to 1974 oil prices tripled which = major price hikes in the advanced economies which depended on oil imports. 
· Leads to a crisis and cast doubt on aggregate demand framework
· As a result KWS shifted to a monetarist one (one which returns to a free-market analysis of capitalist economies
· Milton Friedman:  argued that the state(KWS) was TOO large and had TOO much control which caused the stagflation 
· Neo-Liberalism grows out of the critique of the KWS argues:
· Taxes are TOO high, to finance state expenditures – entrepreneurial activity is harmed
· The government state was taking savings that would have been invest in the private sector that crowded out private investment 
· Generally need to restructure the state away from public sector operations 





1945Early 1970s
Important features 
· Post World War 2
· Decolonization
· Start of the Cold War 
· The rise of the Third World 
What is Development?
In the 19th century development is understood (philosophically) as improvement of humankind (building, technological change, wealth accumulation). Europeans interpreted it as a way to socially engineer emerging national societies. So it’s basically a massive industrialization and the regulation of its disruptive social impacts 
Example of disruptive social impacts is the displacement of rural populations by cash cropping (peasants, factory workers etc.) as a result social interventions also emergence of two political visions: conservative, liberal vs socialist 
In the colonies development, the Europeans modernized them by giving social engineering on how the economy should run such as: forced labor, schooling and segregation in native quarters 
In the mid 20th century development is basically paired private consumption with public provisions (infrastructure, education and health care) 
Post World War II
The rise of the two super powers (US & Soviet Union) leads to the Cold War (1947-1991). At the same time the US was eager to expand markets and secure supply of raw materials, which inspired by a vision of development as a national enterprise to be repeated across a world of sovereign states, lead an internal project. This model is an “inner-directed” vs the British “Outer-directed” model (workshop of the world)
The Rise of the Third World 
During Cold War French Demographer, Alfred Sauvey divided countries into the following:
· First World: Capitalist Western countries
· Second World: Soviet bloc and Eastern Europe 
· Third World: countries that use to be colonized 
The Cold War 
It was a competition between First World and Second Worlds fighting over (mainly) Third World resources and development. 
As the US shared some sentimental values with African countries which revolved around decolonization and development; new sovereign states could pursue development with the assistance of the First World. Here the Third World was officially described underdeveloped (by European standards)
What is the Development Project?
It was used in response to the economic and political conditions that shaped the decolonization era. It can be defined as a market culture common to all, driven by the nation-state and economic growth 
Nation-State: was the framework of the development project. It is defined as political systems based on the government- citizen relationship that emerged in 19th century Europe. 
Economic Growth:  After post World War 2 the UN was created to prevent any future wars. The UN Charter of 1945 proclaimed a “rising standards of living” as a universal objective. All nation- states should aspire to achieve the advanced stages of “High mass consumption”. It is built around introducing market system that are based on private properly and wealth accumulation. 
National Industrialization key assumptions:
1. Development involved the displacement of agrarian (land) civilization by an urban- industrial society. This meant shrinking of agrarian population to make room for services and manufacturing sectors to grow and the appearance of industrial –large scale farming and hence the peasant category disappeared 
2. National Industrialization assumed a linear direction playing cat up with the West 
What is the Development State?
After decolonization the emerging Third World governments worked on building development states that would organize national economic growth by mobilizing money people and provide services. This employs the concept that development is not a goal it is a way of rule .
What is economic nationalism?
Poltical nationalism created nation-states for Third World countries the economic nationalism is sought to reverse the colonial division of labor government encouraged and protected domestic industrialization with tariffs and public subsides reducing dependence on primary exports (resource bondage). Example. Latin America in 1930import controls reduced expensive imports of Western manufactured goods and shifted resources into domestic manufacturing 
Import Subsidization Industrialization 
The fall of the development Project
· The 1970s you get a crisis which erodes the undermines the development project
· State-business-labour relations 
· **advanced capitalist countries in 1950s and 1960s had the Golden Age- KWS- within this approach emphases is placed on maintaining full employment or high and stable employment and minimum levels of social security for their domestic or national populations 

